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TAXES

OF ALL THE economic-policy levers a polit-
ician can pull, none elicits a reaction like hik-
ing or cutting taxes. Reducing the GST by

two points in his early years in office still ranks |

among Stephen Harper’s most debated moves.
Mare broadly, Tories claim “the family tax
burden is at its lowest level in 50 years.” Per-
sonal income taxes amounted to 7.4 per cent
of gross domestic product when Harper took
office in 2006; by 2014, those taxes on indi-
viduais’ earnings had notched down to seven
per cent of GDP. Over the same period, cor-
porate income taxes fell to 1.9 per cent of
GDP from 2.6 per cent.

MDs said the word “tax™ 2,617 times in the
House of Commons over the first six months
of 2015, and more than 20,000 times since
the last election. Conservatives make hay out
of the number of tax cuts they’ve introduced
since 2006; 180 is their most recent claim.
The NDP talks mostly about increasing cor-
porate taxes, and Liberals hope to shift income
taxes so the middle class pays less.

credits and rebates into the tax code—includ-
ing children’s fitness, public transic and vol-
unteer firefighter measures—that reduce
income tax bills each year. Last fall, Harper
announced his $2.2-billion “Family Tax Cur”
policy for couples with kids, a tax credit worth

up 10 $2,000, caleulated by letting the higher- |

earning spouse transfer up to $50,000 of
income to the lower-earning spouse, so it's
taxed in the lower bracket. After years of
mainly niche measures, it’s the first really
major populist tax cut since those early GST
reductions.

| [B5] The party’s proposed tax measures

attempt to dispel traditional criticism that |
the party has no fiscal discipline and that it |

hikes taxes to pay for lavish spending. Thomas
Mulcair has committed to not touching per-
sonal income tax, even for the wealthy, but
he has pledged to cut the small business tax
rate from 11 to nine per cent, He's also prom-
ised 10 raise corporate tax rates, though he's
offered no specific proposals.

 [IZE2Y Justin Trudeau promises to trim the
tax rate on income between $44,700 and
$89,401 to 20 per cent from 22..5 per cent, cut-
ting taxes paid on earning in that range by
about 53 billion, {The cut yields far bigger tax
savings to earners near the top of that income
range than to those at the low end.) He'd pay
for it by hiking the rate on Canadians making
more than $200,000. Trudeau regularly dis-
misses Tory proposals, including income-split-

dle class, which he says needs a bigger break.
[LET] Greens believe in a fundamental over-

haul of Canada’s taxes, including the elim-
ination of boutique tax credits introduced in

| Federal corporate tax rate on generalincome

ting, as only helping the wealthy—not the mid- |

recent budgets, income-splitting, and the |
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Universal Child Care Renefit, The party would
reduce the small-business tax rate to nine per
cent, raise the corporate tax rate o 19 per
cent by 2019, consider an increase to the GS1/
HST, make all tax credits refundable, consider
a tax on estates worth $5 million or more,
and close loopholes on offshore tax havens.
The party would also merge a number of
social-security programs into a consolidated
Guaranteed Liveable Income.

“This election’s main debate is about how
you best ensure families have the resources
to raise their children in order for them to be
productive members of society. Our tax sys-
temn looks to ensure that the burden of per-
sonal income taxation is apportioned in an
equitable manner based on ability to pay.
Income, however, is often a poor determin-
ant of ability to pay. Families with children
incur significant costs, which impede their
ability 1o pay—and these costs have to be
acknowledged and represented through the

tax system in order to maintain fairness.”
~Lindsay Tedds, University of Vicloria
cconomics professor
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